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T TETAT ST SATAS TAT HHAE I ST 4H ITTIT €A1 o6 TR & dag 7 FRer-Faert it srfergEem # dema

. FATT-15019(25)/68/2017-TASI-V (-4353).—ATLT TLHIE I FgTell ¥ TIqe qAT ATHae aF
AT T IATET TAAT 6 IRAN & Hdag H fRem-fgent ¥ "@&foq USifermw siw wiHaw i w@eerw i i
01z, 2018 T TFAE=AT FEGAT. #A-32011/75/2013-3ATSH-| H Tagrr HeAferfad denas Fdt g, TrHd:

1. IFT ATAGAAT § T FgTeAl A F FEa Trms 6 7 e staeartod o smar §:—

6. T qAEATOAT [AfS (“THARUER”) gl AR g, S td Icured wnftery (froeet) w@fEer (froeE)
TTFLTET ST a9 1999 FT T qHEATaAT ey TISET (THAUHTH) FIT oOTaa gral &1 T [eqia=r
ffer 7T F foro Aeatorfaa fRemfAder a=me o &

6.1 wfEA=THE T ATIOMSTS /A ITATEA % A 918 THALUE Tl G|

6.2 FU &A1 F HTHS H, HIAGTHTE, ThicTs & &, TIF ATO0TF doA/TH IcqTET F 3 TU1 aF 6 TTLTHF
srarter 3 forw & Ty (AisfT) g 2 T 2

6.3  ATHOIST® ITATEA ATl UH HIS[ET &A1 & ATAA § gl THARUE 1 aF #14q dgl 0 T g,
Hferra feenfadent £ stfeg=mT ¥ 6 ATE F 3ia¥ QiEaER, dFhcT® &7 &, 3 0T qF %I qq(d & o7 TH
e ATLET STHT T TFHRAT gl ITATEA ARET GTAET F 97 F J9T & (o0 FIaarshT THaus: Qrar @ienT|
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6.4 AU AT % ATT-ATH ATTONISTH IATET FHeel AT HIS[ET &A1 o ATH H =1 99 | HAgmhe A7 T=1%
Fefou® & T THAUE GTd H STHT FI & o7 Tuferg =t i F 75% aF qod & o % qdr sa7
FT RS 8 3T AT THTAT THACTE GTd § STHT FFAT IO 9i=e a9 §, ST a1 I=91ed aawfous &9
H THAUE G0 H ST 2 o forw syofera g=edY iy 3 50% T go % forw = Tt ST %7 946 g i
A FHTAT THACTE GTd § STHT AT SATUITI 9% 77, SHArRte A1 T=Tae o0 avg o Aiat Sy fwamar
TR 3 a0 TR 3 "efara o § vesmeus ara # o6 e F forw srufer w=eft rfer v 50% & st
TIF9r S ST & &9 § 9977 W& S0

6.5 Te qaeataa fAfdr (vHemeuE) a7 §% I (ish) f afer @i g 79 et i gayT
T GTT ATHITET SIRHIATT AHAAT % ATET 2|

6.6 TEATUE GTd AT o Tt Tier F fAfeae £ dvrorar zorg Scared vgfa srorfa 39 8= ¥ We Eiw
ITATEA % ST T ITANT FIA gU Al STTUI|

6.7  3TeRT-3re T afvEatAt F forea—fo= afimrere Stamarer sie |omem et | afadel & FT0T, Toas®
3 a u¥, SHMATT 3T T (AT ARG FT Gogiad i< eteraq Far S SfEarame grer uF swar
ITed T JATT TAH G AT ARTd ST AN ShAT S U= i T&qa a1 SIroam
TTTTEra SIeheTl THSIUE TTT9T 32T &k TTLET T SATETT T

6.8 UHAUE GTq & AT &1 srgwor, a9 1999 T UHARUETH *F 43T 8 FTT ATHeTRT R 4T 8 F
ATATY &Y T fRen-fAgem & foro fwaforfea stfafiera =< #7 squre e 6 ST&eq & fAwrrer i
SITAT 8:

F.  GaETRR TATaw FF AT o BT av sremhid w9 At s Jigd, artus
T JTSAT U F9le (SsgdT UL o) Yaae qHfa T Teqred Haml

g, TH YHE & AHIST HF FEAFHT 3T Tole (Ssegdl UL &) % e 9T Hagrhe & 299
* HE H UHARUE G | FC AT ATerh a0 § [Aieat sgia 2 §i qafa < S[rusih
TTARTHTT T TN o G TIaT AT FATreq 92 T8 F7 TTRT 3907q gu, Taee qiufa
T TR, TAT T&7 FRT ATAT FL0-aT ITIRT THT T, SS0H H &I AT AR 6
70T % forw 1w ST e & o, Sfeemar #1 7 gRtesd #3ar1 gem &% aaae =2 &
e smghia fer % 75 wiaerd & forw So=mT swor o weqa w7 A A § siw fwger =
#1100 wfera et smefia &< < 7€ &1 F=fors w7 &, wfeem 1 aages ufar F oo
o LT STHT FT Jae T G0 ATHIGT TISET & ATHE T [TeIa 3T T &
foro s fAfar 1 100 wferd T 1R & smefa &1 fAsweT grml

T O av i gHfeg F qeArq 60 oAt F siaw, qiaarwe # O auv v sfaw =17 6w
STATRET fEra<or y&qa FH3AT g

T, FF A O F AT H, ATAITGT TN TISET 6 ATAE £ (e 997 F1 5
e % 98 &9 av % d § qTue g 9T g% A T (SIS e 9%) &
THTATSIA/FETE ST Tl gl

T, iR aqEied TREART TS F AGETE 8| [ eiad At & w37
FHTIT THIOT 95 TET

F.  UHALUE GTd § RIS T 1 F7 ITTRT AT TR0 g1 Faa e IR Ue e
TEEATA & forw foRaT SIToem) e Qe sfiT 9T & 9991 THIARUE it 9 TAfer AT
e ST THAUE JISET, 1999 F A START AT STUs|
"ETEHO—STgl T dgrett AT TR d@aeft afafafaet somen Reerd @feer, wowa fferert @faer sar
Hrefrow wfaeT i T9rfd & arg it ot a7 gt qury F arg i v @, 7 Rerfacen § e "ydyw afata
STET Fel ST U, T SEET AT, Tae, ATAAT AT TATAT H1d 6 I(o9d G 6 297 & Hafaq diaar & agd
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fafdee v forg, St ot a2, y&aa afafa =1 d=rem afafa grm siv v afafe @7 Rarfadent % aga woa
FETeT Haeft TR F e F T et F forw =t w2t s y=rew Sy @ i )
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MINISTRY OF PETROLEUM AND NATURAL GAS
NOTIFICATION
New Delhi, the 26th August, 2021

Amendment of Guidelines on Site Restoration and Abandonment Offshore and Onshore Oil and Gas

Production Sites

No. Expl-15019(25)/68/2017-ONG-V(E-4353).—The Government of India hereby makes the following

amendments to its Notification in the Ministry of Petroleum and Natural Gas No. 0-32011/75/2013-ONG-I dated the
1* May, 2018 relating to Guidelines on Site Restoration and Abandonment of Offshore and Onshore Oil and Gas
Production Sites, namely:—

1.

In the said Notification, Paragraph 6 relating to Site Restoration Fund, is substituted as under—

“6. The Site Restoration Fund (“SRF”), where applicable, is governed by the relevant provisions of the
respective Production Sharing Contracts (PSCs) and the Site Restoration Fund Scheme (SRFS) of 1999.
Regarding Site Restoration Fund, following guidelines are made:

6.1 Contractor will open SRF account immediately after first commercial oil/gas production.

6.2 Inthe case of new fields, Contractor can alternatively submit Bank Guarantee (BG) for the initial period
upto 3 vyears after first commercial oil/gas production. The Contractor shall create SRF account for the
subsequent years of PSC period.

6.3 In the case of existing fields with commercial production, where SRF is not yet established, the
Contractor can alternatively submit Bank Guarantee within 6 months after policy guidelines notification for a
period upto 3 years. The Contractor shall create SRF account for the subsequent years of PSC.

6.4 In case of new fields as well as the existing fields with commercial production, in the 4" year, the
contractor or operator may alternatively submit bank guarantee for a value up to 75% of the cumulative
amount required to be deposited in the SRF account and deposit the remaining balance amount in the SRF
account. In the 5" year, the contractor or operator may alternatively submit bank guarantee for a value up to
50% of the cumulative amount required to be deposited in the SRF account and deposit the remaining
balance amount in the SRF account. Thereafter, the contractor or operator shall continue to deposit and
maintain funds in such a manner that not more than 50% of the cumulative amount required to be deposited
in the relevant year in the SRF Account is maintained in the form of bank guarantee.

6.5 The Amount of SRF or BG will be in accordance with decommissioning estimates as proposed by the
Contractor and approved by Management Committee.

6.6 The funding in SRF account or BG amount will be calculated using Unit of Production method i.e.
Reserve of the field to Production ratio.

6.7 Due to the varying operating lives of individual assets and changes in resource costs, decommissioning
and site restoration costs may be evaluated and updated every 3 years. The decommissioning cost estimate,
duly assessed by a qualified independent third party, will be submitted by the Contractor to the DGH. The
revised estimates will become the basis for amount in SRF or BG.

6.8 The withdrawal of funds from SRF account is governed by para 8 of the SRFS of 1999. To provide
further guidance in accordance with para 8, it is recommended that the following additional steps need to be
followed:

a. The Contractor shall propose estimates of the site restoration activities in the Annual Work Programme
& Budget (WP&B) to the Management Committee including provisional work schedule and
corresponding estimated payment on a Financial Year Basis.
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Based on such approved Work Programme and Budget (WP&B), the Contractors would be allowed to
withdraw funds in four or more phases from SRF account towards expenditure. The Contractors shall
submit to the DGH, a phase-wise utilization Certificate validated by independent third party who is
acceptable to Management Committee, showing utilization of funds during or at the end of each phase.
For release of advance for subsequent phase, Contractor to ensure that utilization Certificate is
submitted for 75% of the funds drawn for the current phase and 100% of the funds drawn for all
previous phases. As an alternative, the contractor shall have an option of withdrawing an advance of up
to 100% of the fund required for Site restoration and abandonment as per the plan approved by the
Management Committee by submitting Bank Guarantee of an equivalent amount.

Within 60 days after end of a financial year, the Contractors should submit final expenditure and
utilization statement for previous year.

In case of BG amount, the BG amount can be adjusted/ reduced (on pro-rata basis) by the Contractor on
an annual basis at the end of the financial year in accordance with the value of balance site restoration
work to be completed as per the approved Abandonment Plan.

The Contractor would undertake site abandonment activities as per the approved Abandonment Plan
and submit the completion certificate.

The contributions to the SRF account should be used only for the purpose of Field Abandonment & Site
Restoration by all parties. The balance amount in SRF after Site restoration and abandonment shall be
dealt with in accordance with provisions of PSC and SRF Scheme, 1999.

“Explanation.—Where site restoration or abandonment activities are to be carried out or are being carried out after
expiry of the Production Sharing Contract, Revenue Sharing Contract or CBM Contract, the term “Management
Committee”, wherever it occurs in these Guidelines, shall mean the Management Committee or Steering
Committee, as the case may be, designated and established under the relevant contract for the purposes of
management, facilitation or proper conduct of the operations and such Committee shall continue to subsist and
operate for the limited purposes of carrying out site restoration activities under these Guidelines.”

AMAR NATH, Addl. Secy.
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